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SUBJECT: REPORTS OF PORTUGUESE GOLD SALES 

1 . LOCAL PRESS ON NOVEMBER 15 CARRIED NUMEROUS ARTICLES ON 
REUTER DISPATCH FROM ZURICH OF PREVIOUS DAY CLAIMING THAT BANK 
OF PORTUGAL SOLD 46 TONS OF GOLD ON THE MARKET DURING FIRST 
TEN MONTHS OF 1977. DISPATCH CLAIMED THAT THE SALES, 

WHICH ALLEGEDLY ARE CONTINUING. WERE ARRANGED BY THE U.S. 

TREASURY AND THE BIS. PORTUGUESE SALES ALLEGEDLY CAUSED DECLINE 
IN GOLD PRICE NOVEMBER 14. 

2. BANK OF PORTUGAL RESPONDED TO LOCAL PRESS INQUIRIES BY 

STATING THAT REUTERS DISPATCH WRITER APPARENTLY WAS CONFUSED ABOUT 
THE GOLD OPERATIONS. ALTHOUGH DENYING THAT PORTUGUESE GOLD SALES 
HAVE AFFECTED INTERNATIONAL PRICES, BANK OF PORTUGAL LIMITED ITSELF 
BASICALLY TO REFERRING TO ITS SEPTEMBER 16 COMMUNIQUE ANNOUNCING 
SWITCHING OF GOLD DEPOSITS WITH THE NEW YORK FED. 

3. COMMENT: THIS REPORT IS PROBABLY THE FIRST OF WHAT WILL BE 
A SERIES AS GOP CONTINUES OPERATING ON THE MARKET. THUS 
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FAR THE ISSUE HAS NOT BECOME A FOCUS FOR EXTENSIVE POLITICAL 
DEBATE. 
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